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D a t e :  061 1 3  1989 

****************************** Person to Contact: 
*************** * * * *  * * *  ******** 

************ ******* Contact Telephone Number: 
************** * * *  ***** *************** 

Refer Reply to: 
* * * * * **** 

CERTIFIED HAIL 

Dear Applicant: 

We have considered your application for recognition of exemption 
under section SOl(cJ(12) o f  the Internal Revenue Code. 

The evidence preseilted disclosed that the Corporation was 
incorporated in ********************************* on ****** *** 
****. 

The purposes for which the corporation is formed i s  as follows: 

a) To secure improved living conditions for mobile iiome owners 
and tenants of ********************** 

b) To work to reduce and/or minimize the lot rental costs to 
mobile home o ~ n e r s  and tenants of ***** * * * * * **************e 

c) To affil'ate with other l o c a l ,  state and national 
organizatii\ns whose purposes are to protect the inves~ments of 
and to sec\!re improved living conditions for mobile homc owners 
and tenants 

d )  To nego-iate with park owners in furtherance of these 
pt!ibposes 

6 )  To diffus'e a general knowledge of mobile home living throiigh 
the medium o i  lectures, publications and periodicals. 

The organization's activities consist o f  protecting its members 
From a b s e n t e e  landlords by filing lawsuits against the said 
landlord i n  respect to unfair and unjustified rent increases, 
and to prevent t h e  ;andlord from selling the park without giving 
i t s  members first chance of refusal. 

Financial information submitted indicates that your 
organization's support is from gross dues and assessments o f  
members and interest income. Your disbursements are for legal 
and mailing expenses. 



I R C  S e c t i o n  501(c)(lZ)(A) p r o v i d e s  f o r  t h e  exempt ion  f rom 
F e d e r a l  income t a x  o f  b e n e v o l e n t  l i f e  i n s u r a n c e  a s s o c i a t i o n s  o f  
a p ~ ~ r e l y  l ~ c a l  c h a r a c t e r ,  m u t u a l  d i t c h  o r  i r r i g a t i o n  companies,  
m u ~ t u a l  o r  c o o p e r a t i v e  t e l e p h o n e  companies ,  o r  l i k e  o r g a n i z a t i o n ;  
but o n l y  i f  8 5  p e r c e n t  or more o f  t h e  incnme c o n s i s t s  o f  amounts 
c o l l e c t e d  f r o m  members f o r  t h e  s o l e  p u r p o s e  o f  m e e t i n g  l o s s e s  
and expenses.  

Revenue R u l i n g  65-201,  1 9 6 5 - 2  C . B .  170, s t a t e s  t h a t  t h e  
c o n c l u s i o n  n i t h  r e s p e c t  t o  the t e r m  " l i k e  o r g a n i z a t i o n s , "  a l s o  
a p p l i e s  i n  she case  o f  a  c o o p e r a t i v e  o r g a n i z a t i o n  wh ich  o p e r a t e s  
a n d  m a i n t a i n s  a h o u s i n g  development and p r o v i d e s  h o u s i n g  
f a c i l i t i e s  and m a i n t e n a n c e  s e r v i c e s  on a c o o p e r a t i v e  b a s i s  f o r  
t h e  p e r s o n a l  b e n e f i t  o f  i t s  tenant- owner members. Such 
o r g a n i z a t i o n  does n o t  q u a l i f y  f o r  e x e m p t i o n  a s  an o r g a n i z a t i o n  
d e s c r i b e d  i n  : s e c t i o n  5 0 1  ( 9 ( : ) ( 1 2 ) ,  o r  i3ny o t h e r  p r o v i s i o n ,  o f  t h e  
Code because ' the o r g a n i z a S t i o n " s  a c t , i v i  t i e s  a r e  f o r  t h e  p r i v a t e  
b e n e f i t  o f  i t s  members. 

The o r g a n i z a t i o n ' s  purpos 'es  and a c t i v i t i e s  c l e a r l y  i n d i c a t e  t h a t  
i t  < s  n o t  o r g a n i z e d  and o p e r a t e d  e x c l u s i v e l y  f o r  any o f  t h e  
p u r p o s e s  m e n t i o n e d  i n  s e c t i o n  5 0 1 ( c ) ( 1 2 )  o f  t h e  Code, and as  i n  
Revenue R u l i n g  6 5 - 2 0 1  i t  a c t i v i t i e s  c o n s t i t u t e  p r i v a t e  b e n e f i t  
t o  i t s  members. T h e r e f o r e  t h e  o r g a n i z a t i o n  dues n o t  s a t i s f y  t h e  
r e q u i r e m e n t s  of s e c t i o n  5 0 1 ( c ) ( 1 2 )  o f  t h e  I n t e r n a l  Revenue Code. 

He have  a l s o  c o n s i d e r e d  y o u r  a p p l i c a t i o n  f o r  e x e m p t i o n  under  
s e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  Code. 

S e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  I n t e r n a l  Revenue Code p r o v i d e s  f o r  t h e  
e x e m p t i o n  f rom Fedet -s l  income t a x  o f  c i v i c  l e a g u e s  o r  
o r g a n i z a t i o n s  n o t  o r g a n i z e d  f o r  p r o f i t  b u t  o p e r a t e d  e x c l u s i v e l y  
f o r  t h e  p r o m o t i o n  o f  s o c i a l  w e l f a r e .  

S e c t i o n  1 . 5 0 1 ( ~ ) ( 4 ) - l ( a ) ( 2 ) ( i )  o f  t h e  Income Tax R e g u l a t i o n s  
p r o v i d e s  t h a t  a n  o r g a n i z a t i o ~  i s  o p e r a t e d  e x c l u s i v e l y  f o r  t h e  
p r o m o t i o n  o f  s o c i a l  w e l f a r e  i f  i t  p r i m a r i l y  engages i n  p r o m o t i n g  
i n  some way t h e  common good and g e n e r a l  w e l f a r e  o f  t h e  p e o p l e  o f  
t h e  communi ty .  

The c o n c e p t  o f  s o c i a l  w e l f a r e  i m p l i e s  a s e r v i c e  o r  program 
d i r e c t e d  a t  b e n e f i t t i n g  t h e  communi ty r a t h e r  t h a n  2 p r i v a t e  
g r o u p  o f  i n d i v i d u a l s .  



Revenue R u l i n g  7 4 - 9 9 ,  1974-1 C . R .  '31 s t a t e s  t h a t  a  homeowners 
a s s o c i a t i o n  must ,  i n  a d d i t i o n  t o  o t h e r w i s e  q u a l i f y i n g  f o r  
exempt ion  under  s e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  Code, s a t i s f y  t h e  
f o l l o w i n g  r e q u i r e m e n t s :  ( 1 )  I t  must engage i n  a c t i v i t i e s  t h a t  
c o n f e r  b e n e f i t  on  a community c o m p r i s i n g  a  g e o g r a p h i c a l  u n i t  
wh i ch  b e a r s  a  r e a s o n a b l y  r e c o g n i z a b l e  r e l a t i o n s h i p  t o  an a rea  
o r d i n a r i l y  i d e n t i f i e d  as a  governmenta l  s u b d i v i s i o n  o r  a  u n i t  o r  
d i s t r i c t  t h e r e o f ;  . . .  and ( 3 )  I t  o ~ n s  and m a i n t a i n s  o n l y  common 
a reas  o r  f a c i l i t i e s  such as roadways and p a r k l a n d s ,  s i d e w a l k s  
and s t r e e t  l i g h t s ,  access t o ,  o r  t h e  use and en joyment  o f  which 
i s  ex tended  t o  members o f  t h e  g e n e r a l  p u b l i c  and i s  no t  
r e s t r i c t e d  t o  members o f  t h e  homeowners a s s o c i a t i o n .  

Revenue R u l i n g  74-17,  1974-1 C.B. 130, h o l d s  t h a t  a n  
o r g a n i z a t i o n  formed by t h e  u n i t  owners o f  a  condominium hous ing  
p r o j e c t  t o  p r o v i d e  f o r  t h e  manage,ment, main tenance,  and c a r e  o f  
th,e common a r e a s  o f  t h e  p r o j e c t ,  .as d e f i n e ?  by S t a t e  s t a t u e ,  
w i t h  membership assessment p a i d  b y  t h e  u n i t  owners does n o t  
q u a l i f y  f o r  exemp t i on  under  s e c t i ' o n  5 0 1 ( c ) ( 4 )  o f  t h e  Code 
because t h e  o r g a n i z a t i o n ' s  a c t i v i t i e s  a r e  f o r  t h e  p r i v a t e  
b e n e f i t  o f  i t s  members and i t  c a n n o t  be s a i d  t o  be o p e r a t e d  
e x c l u s i v e l y  f o r  t h e  p r o m o t i o n  o f  s o c i a l  w e l f a r e .  

The i n f o r m a t i o n  s u b m i t t e d  shows t h a t  you do n o t  meet t h e  
r e q u i r e m e n t s  as a s o c i a l  w e l f a r e  o r g a n i z a t i o n  d e s c r i b e d  i n  
s e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  I n t e r n a l  Revenue Code. 

A c c o r d i n g l y ,  we c o n c l u d e  t h a t  you  do n o t  meet t h e  r e q u i r e m e n t s  
f o r  exempt s t a t u s  under  s e c t i o n  5 0 1 ( c ) ( 1 2 )  o f  t h e  Code and 
p ropose  t o  deny you r  r e q u e s t  f o r  exemp t i on  under  t h a t  s e c t i o n .  

We have a l s o  d e t e r m i n e d  t h a t  you f a i l  t o  q u a l i f y  f o r  exempt 
s t a t u s  under any o t h e r  s u b s e c t i o n  o f  I R C  5 0 1 f c ) .  

You a r e  r e q u i r e d  t o  f i l e  a  t a x a b l e  r e t u r n  Form 1120 o r  1041 w i t h  
t h e  D i s t r S c t  D i r e c t o r  o f  I n t e r n a l  Revenue S e r v i c e .  P lease  send 
t h e  r e t u r n  t o  t h e  I n t e r n a l  Revenue S e r v i c e ,  P . O .  Box 1680, 
Genera: Pos t  O f f i c e ,  B r o o k l y n ,  NY  11202. 

I f  you do n o t  agree  w i t h  t h i s  d e t e r m i n a t i o n ,  you may reques t  a  
Conference w i t h  t h e  Reg;onal D i r e c t o r  o f  Appeals  by p r o t e s t i n g  
i n  accordance w i t h  t h e  enc losed  i n s t r u c t i o n s  w i t h i n  30 days.  

P r o t e s t s  s u b m i t t e d  wh i ch  do n o t  c o n t a i n  a 7 1  t h e  documenta t ion  
s t a t e d  i n  t h e  i n s t r u c t i o n s  w i l l  be  r e t u r n e d  f o r  c o m p l e t i o n .  



I f  w e  do n o t  h e a r  f r n m  you  w i t h i n  t h a t  t i m e ,  t h i s  d e t e r m i n a t i o n  
w i  1  1 become f i n a l  . 

S i n c e r e l y -  y o u r s ,  

D i s t r i c t  D i r e c t o r  

E n c l o s u r e :  P u b l i c a t i o n  8 9 2  


